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Hay 16, 1961
MEMORAWDUM TO THE FILES

CENTRAL INTRILIGENCE AGENCY AUDIT

“  In accordance with a telephore conversation between the Director,
Civil Acoounting and Anditing Division, and the Honerable Psul J. Kilday,
Chairman, Special Subcommittee, Central Intelligence Agency, Coomittee on
Armed Services, NMouse of Representatives, Messrs. Pahl and Willlems went
to Mr. Kilday's office {1203 Nev House Office Building) to deliver ihe
Comptroller General's letter (8-133200) to Mr. Kilday, deted May 16, 1961.

In response to Mr. Kilday's question, we advised him that we were
informed on the subject matter of the Cemptroller Cenernl’s letter, and
he reguested us to wvait vhile he read ithe letter.

| Mr. Kildey stated that be would imsedistely bring the letter to the
| attention of the Cheairmen of the House Committee on Armed Services and
he questioned: (1) the plan to dlssomtinue the asudit of CIA activities,
and (2) vhether there would be any public smnouncement of the planned

i discontinuance of the sudit.

(1) In respomse to Nr. Kildny's question on the Comptroller General's
plan to discontinue our CIA sudits, I advised him as set forth in the
! immediately following two paragraphs.

In our sudit we are &enisd access to the covert (somsitive security

-. operations) of CIA, incluling sdministrative activitiea in support of

’ gsensitive operations. Ve are umable to evaluaie these ndministrative

activities, vhich are performed in the Support Componewt, because those

! administrative activities in smupport of sensitive operations were not

i separated from those in support of nen-semsitive operations. These
a@ministrative sctivities, such as procurement, contracting, budgeting
and supply, are sreas vhere the Jeneral Accounting Office audits are
usually productive of signiffcant evalustions. We &0 have sufficient
access to meke roviews of the overt epsrations of the Intelligence Com-
ponent, but because of their nature, we 4id not delieve that such revievs
on a continuing basis would be helpful to the Congress. We believe that
the findings presented in the Commptreller Jeneral's letter on the review
of certain intelligence activities are of interest to the Subccomittiee

: " and the Agency. The areas selected for review, however, were those vhich

! wve believed t¢ be most susceptidle te review, amd we ballieve that further

: reviews of Intelligence Component activities would not he as productive.
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ce: Dirveetor, Civil Aceounting snd Anititing Division
for his privete elaspified filse.
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